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the benefits rate, plus the operating 
rate, plus an allowance for bad debt. If 
applicable, travel expenses may also be 
added to the cost of providing the serv-
ice. 

(3) Holiday rate. The total AMS grad-
ing or classification program personnel 
direct pay divided by direct hours 
which is then multiplied by the next 
year’s percentage of cost of living in-
crease and then multiplied by 2, plus 
benefits rate, plus the operating rate, 
plus an allowance for bad debt. If appli-
cable, travel expenses may also be 
added to the cost of providing the serv-
ice. 

(b) For each calendar year, based on 
historical costs, AMS will calculate 
the benefits, operating, and allowance 
for bad debt components of the regular, 
overtime and holiday rates as follows: 

(1) Benefits rate. The total AMS grad-
ing or classification program direct 
benefits costs divided by the total 
hours (regular, overtime, and holiday) 
worked, which is then multiplied by 
the next calendar year’s percentage 
cost of living increase. Some examples 
of direct benefits are health insurance, 
retirement, life insurance, and Thrift 
Savings Plan (TSP) retirement basic 
and matching contributions. 

(2) Operating rate. The total AMS 
grading or classification program oper-
ating costs divided by total hours (reg-
ular, overtime, and holiday) worked, 
which is then multiplied by the per-
centage of inflation. 

(3) Allowance for bad debt rate. Total 
AMS grading or classification program 
allowance for bad debt divided by total 
hours (regular, overtime, and holiday) 
worked. 

(c) Basis. The calendar year cost of 
living expenses and percentage of infla-
tion factors used in the formulas in 
this section are based on the most cur-
rent Office of Management and Budg-
et’s Presidential Economic Assump-
tions. 

[77 FR 5380, Feb. 3, 2012, as amended at 79 FR 
67318, Nov. 13, 2014] 

§ 27.81 Fees; certificates. 
For each new certificate issued in 

substitution for a prior certificate at 
the request of the holder thereof, for 
the purpose of business convenience, or 
when made necessary by the transfer of 

cotton under the supervision of any ex-
change inspection agency as provided 
in § 27.73, the person making the re-
quest shall pay a fee determined as de-
scribed in § 27.80. 

[79 FR 67318, Nov. 13, 2014] 

§ 27.83 No fees for certain certificates. 
No fee shall be collected for a new 

cotton class certificate issued in lieu of 
a prior certificate solely for the pur-
pose of correcting clerical errors there-
in or for the purpose of substituting a 
new form applicable to outstanding 
certificates, or without an application 
therefor. 

§ 27.85 Fees; withdrawn requests or 
applications. 

When the request for classification, 
or the application for review or classi-
fication, of any cotton or the request 
for Micronaire determination for any 
cotton shall be withdrawn after the 
service requested has been started pur-
suant to such request or application, 
the person making such request or ap-
plication shall pay the fee prescribed 
by § 27.80 as to any service completed 
prior to such withdrawal. 

§ 27.87 Fees; classification and 
Micronaire determination informa-
tion. 

Whenever the person who requests 
the classification of, or Micronaire de-
termination for, any cotton, or the per-
son on whose behalf such request is 
made, also requests the transmission 
by telegraph or telephone of informa-
tion concerning such classification or 
Micronaire determination, the person 
making the request for such classifica-
tion or determination shall pay, in ad-
dition to the applicable costs pre-
scribed in this subpart, the cost of tolls 
incurred in such transmission. 

§ 27.89 Expenses; inspection; sampling. 
Expense of inspection and sampling, 

the preparation of the samples and the 
delivery of such samples in accordance 
with § 27.24, shall be borne by the party 
requesting the classification of the cot-
ton involved. When a review of classi-
fication or a Micronaire determination 
is requested and samples of the cotton 
involved are not in possession of a Mar-
keting Services Office, the expense of 
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